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INDEPENDENT AUDITOR'S REPORT

To the Directors of
Fondation Hapital Dr-Georges-L.-Dumont Inc.

CQualified Opinion

We have audited the financial statements of Fondation Hopital Dr-Georges-L.-Dumont
Inc. {the organization), which comprise the balance sheet as at March 31, 2022, and the
statements of revenues and expenses, changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the organization as at March 31, 2022, and the
results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

However, in common with many charifable organizations, Dr. Georges-L.-Dumont
Hospital Foundation Inc. derives revenue from donations of which is not susceptible of
satisfactory audit verification. Accordingly, our verification of these revenues was limited
to the amounts recorded in the records of Dr. Georges-L.-Dumont Hospital Foundation
inc. Therefore, we were not able to determine whether any adjustments might be
necessary to recorded contributions, the excess of revenues over expenses, and cash
flows from operations for the years ended March 31, 2022 and March 31, 2021, current
assets as at March 31, 2022 and March 31, 2021, and net assets as at April 1 and March
31 for both the 2022 and 2021 years.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the organization in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled cur
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
organization's ability to continue as a going concern, disclosing, as applicable, matters
related fo going concern and using the going concern basis of accounting unless
management either intends to liquidate the arganization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is
included in the appendix of this auditor's report. This description, which is located
at page 4, forms part of our auditor's report,

Buiigpe Chard Guit

Bourque Richard Boutot P.C. Inc.
Chartered Professional Accountants

Dieppe, New-Brunswick
June 23, 2022



APPENDIX TO INDEPENDENT AUDITOR'S REPORT

Description of the Auditor's Responsibilities for the Audit of the Financial
Statements

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statemenis or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions
may cause the organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matlers,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.




FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Statement of Revenues and Expenses
Year Ended March 31, 2022

2022 2021
Revenues
Specific activities $ 1,381,577 $ 1,609,078
Other donations 864,064 478,080
lnvestment income 692 138,420
Other income 208 14,241
Canada Emergency Wage Subsidy 129,857 320,430
Temporary wage subsidy - 15,125
2,376,398 2,475,384
Expenses
Administrative expenses 196,658 128,007
Advertising and promotion 29,241 9,061
Amortization of capital assets 2,190 4,079
Office supplies and stationery 7,022 7,640
Salaries and benefits 446,567 522,437
Specific activities 426,232 394,368
Travel expenses 1,589 1,878
1,109,499 1,067,470
Excess of revenues over expenses before contributions 1,266,899 1,407,914
Contiributions
Vitalité Health Network - Zone Beauséjour (394,712) (765,026)
Atlantic Cancer Research Institute Inc. (216,644) (100,655)
(611,356) (885,681)
Excess of revenues over expenses $ 655,543 $ 542,233
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Balance Sheet
March 31, 2022

2022 2021
Assets

Current assets
Cash $ 6,118,956 $ 4435772
Accounts receivable (Naote 3) 26,716 122,475
Prepaid expenses 10,117 7,509
Current portion of investments (Note 4) 120,640 229,419
6,276,429 4,795,175
investments (Note 4) 1,719,741 1,499,810
Capital assets (Note 5) 10,198 9,753

$ 8,006,368 $ 6,304,738

Liability
Current liability

Accounts payable and accrued liabilities (Note 6) $ 181,479 g 233,625
Net assets
Invested in capital assels 10,198 9,753
Internally restricted 4,809,777 4,420,277
Externally restricted 1,873,981 1,608,383
Endowment funds (Note 7) 1,130,933 32,700

7,824,889 6,071,113

$ 8006368 $ 6304738

Contingency (Note §)

Commitments (Note 8)

[r‘
z'Z of th %g\
j , Director

/ W , Director

A A
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Statement of Cash Flows
Year Ended March 31, 2022

2022 2021
Operating activities
Excess of revenues over expenses $ 655,543 $ 542,233
Non-cash item:
Amaortization of capital assets 2,190 4,079
657,733 546,312
Net change in non-cash iterns related to operating activities:
Accounts receivable 95,759 {41,331)
Prepaid expensas (2,608) 2,746
Accounts payable and accrued liabilities {52,1486) (167,505)
Deferred donations - {22,030)
698,738 318,192
[nvesting activities
Net change in investments (111,152) 86,696
Acquisition of property, plant and equipment {2,635) -
(113,787) 86,696
Financing activity
Net change - Endowment funds 1,098,233 -
Increase in cash 1,683,184 404,888
Cash, beginning of year 4,435,772 4,030,884
Cash, end of year $ 6,118,956 $ 4,435,772
Cash and cash equivalents
Cash $ 6,118,956 $ 4,435,772
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

1. Statutes of incorporation and nature of activities

Dr. Georges-L.-Dumont Hospital Foundation Inc. (the Foundation) is incorporated as a not-for-profit
whose mission is to support the development of the Dr. Georges-L.-Dumont Regional Hospital and
its partners to enhance health care services. The Foundation is a registered charity under the
Income Tax Act.

2, Significant accounting policies
The organization applies the Canadian accounting standards for not-for-profit arganizations.

Fund accounting
Externally restricted net assets represent resources contributed for specific purposes.

Internally restricted net assets represent resources that have been allocated for specific purposes
by the Board of Directors of the Foundation.

Revenue recognition

The Eoundation follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. Endowment contributions are
recognized as direct increases in net assets in the year.

Contributed services

The Foundation would not be able to carry out its activities without the services of the many
volunteers who donate a considerable number of hours, Because of the difficulty of compiling these
hours, contributed services are not recognized in the financial statements.

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabiiities and the amounts recognized as revenues
and expenses for the periods covered. Actual results may differ from these estimates. The critical
estimates relate to the the useful lives of property, plant and equipment.

Cash and cash equivalents

The organization's policy is to present bank balances, including bank overdrafts with balances that
fluctuate frequently from being positive to overdrawn, under cash and cash equivalents.
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

2, Significant accounting policies {continued)

Capital assets

Capital assets are accounted for at cost. Amortization is calculated using the following methods and

rates:

Methods Rate or period
Office furniture Declining balance 20% to 55%
Improvements to office space Straight-line 5 years

Financial instruments

initial measurement

The organization initially measures its financial assets and liabilities originated cr exchanged in
arm’s length transactions at fair value. Financial assets and liabilities originated or exchanged in
related party transactions, except for those that involve parties whose sole relationship with the
organization is in the capacity of management, are initially measured at cost.

Subsequent measurement

The crganization subsequently measures all its financial assets and liabilities at cost or amortized
cost, except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value of these financial instruments are recognized in net
income in the period incurred.

Financial assets measured at amortized cost using the straight-line method include cash and
accounts receivable.

Financial assets measured at fair value include fixed income securities and quoted shares.

A financial liability issued by the organization in an arm’s length transaction indexed to a measure of
the organization's financial performance or to changes in the value of the organization's equity is
remeasured at the higher of the amortized cost of the debt or the amount that would be due at the
balance sheet date if the formula determining the additional amount was applied at that date. The
amount of the adjustment relating to the additional amount is recognized in income and presented
as a separate component of interest expense.

Fage 10



FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

3. Accounts receivable
2022 2021
Trade $ - $ 16,200
Accrued interest 3,982 5,145
Canada Emergency Wage Subsidy - 78,476
Sales taxes receivable 22,734 22,654
$ 26,716 ) 122,475
4, Investments
2022 2021
Cash $ 67,325 3 23,413
Fixed income securities, 1.35% to 7.30%, maturing
December 2022 to December 2051, measured at fair
value 1,194,721 1,423,879
Quoted shares measured at fair value 578,335 281,937
1,840,381 1,729,229
Current portion of investments 120,640 229,419

$ 1,719,741 $ 1,489,810

5. Capital assets

2022 2021
Accumulated Net Net
Cost amortization book value book value

Office furniture $ 59,068 § 49,272 % 9,786 § 8,519

improvements to office
space 4114 3,702 412 1,234
3 63,172 % 52974 & 10,198 §$ 9,753
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

6. Accounts payable and accrued liabilities
2022 2021
Accounts payable $ 88,223 $ 63,889
Accrued liabilities 9,400 84,400
Wages payable 36,988 36,712
Vacations payable 46,868 48,624
$ 181,479 3 233,625
7. Endowment funds
2022 2021
Endowment - University Mission $ 130,933 ) 32,700
Endowment - D, Holt 1,000,000 -
$ 1,130,933 $ 32,700
8. Commitments

As of March 31, 2022, the Foundation is committed to contribute a total of $5,543,751 to the
Regional Health Autherity A Zone 1B. The amount of $5,543,751 is not due to be paid out
completely in the next fiscal year, but rather it will be disbursed as the projects are finalized or as
the allocated funds are required by the Hospital.

9. Contingency

No provision has been made in the organization's accounts for unclaimed staff sick time, for which
a future liability is likely, but the portion that will be actually used cannot be reasonably estimated.
As at March 31, 2022, the employees of the organization have accumulated sick time in the amount
of $73,100 (2021 - $68,033). This amount has not been recognized in the financial statements of
the organization as itis only payable if and when the employees become ill.

10.  Allocation of expenses

The Foundation attributes salaries and benefits based on time allocated to specifc activities.

Salaries and benefits have been allocated as follows:
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

10.

11.

Allocation of expenses {continued)

2022 2021
Administration $ 446,567 5 522,437
Specific activities 116,290 215,205

$ 562,857 $ 737,642

Financial instruments

Financial risks

The significant risks arising from financial instruments to which the organization is exposed as at
March 31, 2022 are detailed below.

Credit risk

Credit risk is the risk that one party to a financial asset will cause a financial loss for the
organization by failing to discharge an obligation. The organization's credit risk is mainly reiated to
accounts receivable and notes receivable.

Liguidity risk

Liquidity risk is the risk that the organization will encounter difficulty in meeting obligations
associated with financial liabilities. The organization is exposed to this risk mainly in respect of its
accounts payable.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wil
fluctuate because of changes in interest rates. The organization is exposed to interest rate risk on
its fixed-interest rate financial instruments. Fixed interest rate instruments subject the organization
to a fair value risk, since fair value fluctuates inversely to changes in market interest rates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices, other than those arising from interest rate risk or
currency risk, whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The organization is mainly exposed to other price risk through its investments in quated shares for
which the value fluctuates with the quoted market price.
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FONDATION HOPITAL DR-GEORGES-L.-DUMONT INC.
Notes to Financial Statements
March 31, 2022

11.  Financial instruments (continued)

Pandemic risk

In March 2020,the World Health Organization (WHO) declared a global pandemic due to the novel
coronavirus (COVID-19). The situation is constantly evolving, and the measures put in place are
having multiple impacis on local, provincial, national and global economies. The overall effect of
these events on the company and its operations is too uncertain to be estimated at this time . The
impacts will be accounted for when they are known and may be assessed.

12. Comparative figures

Certain figures for 2021 have been reclassified to conform to the presentation adopted in 2022.
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